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Past three years, [four] administrations came and went.
The public seem to feel that politics are in confusion.

So that is why the election should be held.

We responded to such a public opinion

So we are going to restore the broken politics.



t6 So this is the election [for justice ]
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tl  The dissolution itself t2 was a result of the impasse t3 and to avoid suspicion
surrounding scandal.

t4  Asfor thiscomingelection t5 inpolitics t6 politicians are asked to provide
stability to people's lives.

t7 For thatpurpose t8 politicians must change fundamentally various

systems of this country.

t9 And that is what is going to be at stake in coming election.
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tl This is the beginning of the drama for the 21st century.

t2 Three and half years ago t3 the administration changed for the first time in 38
years.

t4 And the Social Democratic Party joined the ruling coalition.

t5 And there are only 4 years left before the 21st century.

t6 And in that regard t7 the Social Democratic Party made the largest
contribution for the peace of the world.

t8 And also the Party has been standing by for the socially disadvantaged people.

t9 And we believe in deeds rather than words.

t10 And I chair the coalition parties future project.

t11 And we would like to burn every energy that we have for the future of this country.
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t1  In the coming general election t2 the coalition that lasted for the past three
and half years will be questioned.

t3  And four administrations came and went.

t4  And various parties joined and separated.

t5 But such politics brought t6 the increase in the consumption tax t7 and
the liberalization of the rice market t8 and the problem of the housing loan
cooperation.

t9 And the politicians can no longer feel the pains of the people.

t10 And we want the justice be done on such politics by the public in the coming
election.

t11 And we hope that the Communist Party will gain more seats tl2 so that we can
gain back the politics into hands of the people.
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tl It's been more than three years since last general election.

t2 And four prime ministers worked over this time.

t3 And we believe that pending issues have been solved during this period.

t4 Now we have to look ahead to change systems.

t5 If we remain as we are now the country will be ahead for demise.

t6 So administrative reform is going to be important as all the political parties are
contending.

t7 This election will be a good opportunity for the public to see what kind of measures
will be the best form to the administrative reform.

t8 And next administration should carry out the administrative reform.

t9 And our party will present a concrete plan to do that.
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There was a big change in politics three and half years ago.

And public had lots of expectations

And it's true that political party framework changed.

But the politics itself did not change.

Rather the administration lost public trust.

And in the coming election t7 we should bring the administration under the

control of the people.

t8
t9

Our party will be officially founded tomorrow
And we would like to appeal the qualitative administrative reform.

110 And that is the target of our new party.
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tl  Our plan is to reduce the number of the government agencies and ministries to
fifteen.

t2 As Mr.Kato said that the LDP is going to carry out such a reform.

t3  But up until noon today t4 LDP SDP and Sakigake had overwhelming
majority on parliament.

t5 Why did you not carry that out ?

t6  We were ready to cooperate if your administration was going to do that.

t7 Butin the past year your party ignored the bills that we presented.

t8 | wonder why you suddenly say you are going to tackle this reform in spite of the
fact you ignored these bills.
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tl | just said that we made some foundation work.

t2 We have encouraged the exchanges among different ministries so that

emerge and realignment will go smoothly.

t3 Also we are trying to reduce the number of career Public servants.

t4 And as at the first stage, we cut it down by 10 percent. And our goal is to reduce by
30 percent.

t5 Maybe it's not so explicit how we tackle the administrative reform.

t6 But step by step, we will be able to reach the final goal.
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Not is not....because right....
tl We have been doing such an exchange work for more than a few years.
t2 | think that is not a question.
t3  You are not ?? talking this issue.
t4 The question is whether you do or not.
t5 For the past month or so, the LDP presented a bill, a plan for administrative
reform.
t6 And first you mentioned that agencies will be reduced to 14.
t7 And then somebody said 11.
t8 And then somebody said 10.
And it's so changeable.
I wonder what it is.

Now we ask Mr.Kan.
Now the LPD will also appeal other principle of administrative reform. What's the
concrete plan?
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In the ruling coalition party | have been engaged in administrative reform.

Why do we need administrative reform

I think we have to have the principle in supporting the needs of the reform.

The social needs the needs of the people have been changing constantly.

But the administration are trying to keep to the traditional framework.

And there is a new job to be done.

It has been added to the conventional framework.

There is no scrap and built.

And therefore it is our goal to change.

And all the parties and statesmen are trying to change.

There are thousands of public servants and bureaucrats.

And they become worn out in trying to change traditional framework.

Therefore we want to try to change the administrative reform.

We must have an organization to carry out the change.

There are GAO General Account Office in the United States which is established in
the Parliament comprising about 5000 members or in the Congress in the United States
which checks behaviors of some actions of some administrations and suggest what is to
be deleted and to be promoted.

That is a watchdog organization.

I think that should be established in Japan.

Now the draft has been proposed.

And we the democratic party of Japan will submit the proposal.

Next there is much said about the financial ministry to be reformed.

Rather than the vertical organization there has to be a different approach not only to



reduce the number of the ministries of the sections.

Rather if there is a project which is badly needed for the society but there is other
project that can be reduced to one-fifth of the weight of the significance of supporter
society.

Then the budget compilation should be allocated to according to the significance or
the importance of the project.

I think such an approach will also be proposed.

Now, Mr.Shki of the JCP Mr.Shii what is your position about the administrative
reform?

Yes | believe the cracks of the administrative reform is to break down to the declusion
between the government and bureaucrat and so on.

And what is the lack of the credibility by the people is that so called convoy method
where everybody is trying to protect each other.

For instance statesmen are trying to protect a medical sector.

In the general contractors and a major company will have to say in obtaining
procurement order from the government.

And in all the inclusion must be broken apart and must be broken down.

Therefore we propose the prohibition of the political donations by the companies

There should be total disclosure of the information.

And also ever since we had a Mr.Doko the financial sector had views and had
submitted the proposal to the government.

I think these allows of the reflection about the views on the side of the government
has to be changed.



Now we ask Mr.Kan the DPAJ founding committee representatives.

Are you a Minister in the Japanese government?

Why is it that you are not able to immediately take up all suggestions and carry out
and implement them

For instance, there is a council

In the central pharmaceutical council there has to be an attempt to disclose the
information.

There has been a successful reform to certain degree.

In the Ministry of Health and Welfare, | have been making efforts in order to carry
out the administrative reform step by step.

For instant recently in regards to silver mark level ....

Now I'm asking you the capacity as a Minister of State

Yes that particular capacity......

For instance | was suggested by the Economic Planning Agency that deregulation
should be taken place.

Not only as a Ministry of Health and Welfare but also....

In some cases, for instance, in regard to agricultural land, there was an agricultural
land law which prevents the revival of small land owners system.

And there has never been revived for the last 50 years.

So | suggested at Ministerial Cabinet meeting to the agricultural Minister......that.
perhaps. the possibility of the revival of the law.



Well even if you would propose and submit it is not implemented, it is of no use.
Perhaps you will pledge in the coming election but I cannot persuaded.

You also served as a Minister.
Why is it for itself so long time.. the government has become so big that you are not

able to streamline.
That is all depends how much efforts is being actually carried out by respective
persons in responsible positions.

Now I'm Kato, the LDP.
I would like to suggest in responding to Mr.Kato's comments.
Mr.Kato rather Mr.Kan the Health and Welfare Ministry has began very popular.
His views are being heard because he confronted the government and released the
document related to the AIDS scandal.
And that is the bureaucrat....
The Health and Welfare Ministry took the leadership over the government.
And I believe that Mr. Nishioka has maybe wrong...just....criticize that the things has
not been implemented.

Well we are discussing about administrative reform.
And people are interested in that people will judge whether the administrative reform
had been carried out or not.

Therefore we are proposing what is to be done.
As a cabinet member and also as a ruling party we have to tackle the Problems.



And Mr.Nishioka let us stop the discussion about the administrative reform.

There are many other issues that we have to discuss.

Let's discuss about consumption tax, that has to be discussed.

Now the ruling party had decided that consumption will be hiked up to 5% starting in
April and that was confirmed.

It was not frozened at the level of 3%

Now Mr.Kato of the LDP, the Secretary of General what is your view?

From the policy coordination council it has not been officially proposed to us.

As a ruling coalition, we are going to keep to our position of maintaining 5% of a
consumption tax hike.

Two years ago there was a nhationwide discussion and we finally decided to raise it by
5%

But suddenly 2,3 months ago they came up some misunderstanding that this 5%
point tax hike had been irresponsibly decided.

We are going to stick to the 5% tax hike.

However we are going to listen to views of the people what are their dissatisfaction,
what is their concern over all interest rate situations.

And so they are lot of discussed.

Mr.Kato in the Liberal Democratic Party, there is a view that it should be frozened
at three percent point is it correct?



Yes some LDP members because it comprises more than three hundred members
there are different views held.

But at the same time now simply to freeze it, rather, we have the views suggested
that up until next year we should discuss in which way the burden of the public
especially for low income bracket people could be handled and consideration be paid to
those sector of the population.

Now we are discussing in earnest.

That is to say it hasn't been decided on 5 percent level.
You will try to reach the agreement within the party.

Yes. The basic policy in the LDP is that we will have 5%

Some people are saying 7%, or 10 percent, or suddenly just the before the election or
just because the election they began to say 3% freeze.

But it is important that we have to resolve dissatisfaction of the people.

Mr. Ito of the SDP.

The Lower House Speaker, Takako Doi, said, as the conditions of how returning to the
Party, she said that consumption tax discussion has to start from the scratch.

This seems to run contrary to the agreement made among coalition parties,



Yesterday and the day before yesterday, we held the policy coordination committee.

I'm a member of that.

And this morning also, we discussed this matter which Miss Takakoe Doi.

And there are two points.

The first one is that will not introduce any tax system which will cause some distrust
on the part of the public general public.

And we discussed the introduction of the hike of the consumption tax, but there are
many many difficult problems that we had to calm.

So | don't think that we should introduce some tax system which will be against the
will of the general public.

But an important thing is that we have to have the thorough discussion on that.

And for this purpose, we have to form that special committee after the election.

We want to ask the general public to join (of) the discussion what kind of tax system
should be implemented.

And we have the (regressional) regressive tax system.

And for the poor people, the low-income people, then some tax return should be
approved in order to help those low-income people.

And Mr. Murayama was the Prime Minister.

We made a lot of efforts.

And some say that it should be increased to 10 percent.

And under the Hosokawa Cabinet, it was said to be increased to 7 percent.

But we were against this idea and we try to decrease the spending of large margin.

And we propose that it should be 1 percent hike.

And we made utmost effort to keep the level as low as possible.

And we want to sincerely explain this to the general public.

We would like to ask others to think about the future of Japan.

And we will not introduce the tax hike which is completely against the general



public's will.

So you say that you will keep the line of 5% level but you will have that discussion on
that.

No, it is not the correct understanding.

The basic assumption is that we have to gain the understanding of the general public
and so they're reflecting the general public's will.

We have to have the very sincere discussion.

And in order to respond to the public opinions, we want to do utmost efforts.

Then you mean that you will start your discussion from the scratch.
You are not sure or you are not agreeing completely upon the introducing the hike to
5% starting in April next year.

And 3 to 5% for the central, 1% for the local government, and that is our basis.
And we want to give thorough explanation on that.

And Mr. Sonoda of Sakigake, Mr.Skigake, Sakigake Party, has been saying that we
should not change the policies quite easily because this may cause some public distrust.



And three years ago, we proposed and decided that some tax cuts.

And | understand that the general public oppose the idea of increasing the
consumption tax.

And politicians have to take the responsibility for the action for the worse of
themselves.

And so what is needed here is to give the thorough explanation to the general public.

And we will do it through our campaign activities.

With regard to an administrative reform, after the election, any government has to
start the process, and it should show some concrete procedures.

And to realize that, before introducing the tax hike in April next year, these
procedures towards the administrative reform should start.

Mr.Nishioka, of New Frontier Party, your, your party's idea is that it should be
frozened at the level of 3 percent at least until (at) the end of this year,

Yes, you are right.

Well, the 2 percent of the tax hike may affect the Japanese economy and this will give
some negative effect of point 7 percent on the Japanese economy.

And the prices are expected to increase by 1.5 percent.

And we are in the very serious situation.

We have to do our utmost effort to reconstruct Japanese economy.

So it is not a good idea to increase the consumption tax at this timing because this
may lead to the deterioration of the Japanese economy, and that is our concern

The three coalition parties have been discussing this matter.



You should have agreed upon this important issues, because you decided this at the
cabinet meeting.
It seems that you are saying something different.

Yes, we agreed upon these things at the Cabinet meeting and there is no change
about that.

And of course, maybe possible, that the Cabinet's decision will be changed after the
election.

So it does not mean that we have to always be stick to the Cabinet's meeting
decision.

Well | can't take your opinion.

It seems that you agreed upon certain policy issues.

But it seems that some coalition parties are changing their ideas, especially the SDP,
as the election is approaching.

So you said that three coalition parties decided that tax will be....
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